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THE WEEK IN REVIEW: June 19 – June 25

Finally! A positive week for markets
After finishing down in the past 10 of 11 weeks, markets finally showed signs of life last week. 
A sharp rally helped boost the S&P 500 out of bear market territory, while the Dow added 
more than 800 points late in the week. 

The major catalyst for the improvement: economic data, which offered several signals that 
the Federal Reserve’s monetary tightening actions are starting to have an effect on inflation 
(and slowing the economy). On Tuesday, the National Association of Realtors reported 
that May existing home sales fell to their lowest level in two years, and the group’s chief 
economist predicted further declines ahead as mortgage rates continue to climb. 

The Chicago Federal Reserve also reported its gauge of national economic activity had 
reached an eight-month low, while June manufacturing activity came in well below 
forecasts. That may sound like bad news, but traders welcomed the data because it also 
showed that manufacturing input inflation fell to its lowest level in five months, while output 
charge inflation (the prices companies charge) had reached its lowest level in over a year.

Friday was the best day for investors last week, despite the University of Michigan saying 
consumer sentiment reached 40-year lows in June. The report also showed consumers 

https://news.yahoo.com/stock-market-news-lives-updates-june-24-2022-113334665.html
https://www.nar.realtor/newsroom/existing-home-sales-fell-3-4-in-may-median-sales-price-surpasses-400000-for-the-first-time
https://www.fxempire.com/macro/united-states/chicago-fed-national-activity-index
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https://news.umich.edu/inflationary-concerns-outweigh-expected-income-growth/
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are coming to terms with inflation sticking around for a while. Meanwhile, Federal Reserve 
Chairman Jerome Powell testified before Congress mid-week, saying central bankers “do 
not think” they will need to provoke a recession to get inflation under control. However, 
he did say that a recession is “certainly a possibility” because achieving price stability is 
“absolutely essential” to the Fed.

Powell also said that inflation expectations currently seem to be anchored, and his 
comments boosted equity and fixed income markets. Futures markets began pricing a 
slightly higher chance of a 50 basis point (0.50%) Fed funds rate increase in the next 
meeting, although it still seems more likely the Fed will bump the rate by another 75 basis 
points (0.75%).

While we have a long way to go toward making up this year’s losses, markets finished the 
week in an optimistic mood. Will the positive trend continue this week? Only time will tell.

The Snap, the Crackle and the Pop
Kellogg’s announced last week that it plans to split itself into three independent companies, 
spinning off its U.S., Canadian and Caribbean cereal and plant-based businesses into two 
new entities. The remaining business will focus on “global snacking,” a category that made 
up 80% of its net sales in 2021. 

Leavin’ on a jet plane (Americans were trying to, at least)
Friday, June 17, was a big day for the travel industry, as 2.4 million people passed through 
TSA checkpoints — the highest single-day tally since Thanksgiving. However, it wasn’t 
smooth sailing for many travelers, as thousands of flights in the U.S. were delayed or 
canceled. Those people paid a lot of money to spend extra time in the airport, as airfares 
have increased 38% over the past year.

Coming This Week

     •  How confident are consumers? We’ll find out Tuesday, when the June consumer confidence 
index is released. Right now, the forecast is calling for a 5-point drop from last month’s report.

     •  On Wednesday, we’ll get another reading of Q1 Gross Domestic Product (GDP). The last 
reading showed GDP contracted between January and March, and the forecast says we’ll 
stick to that number.

https://www.cnbc.com/2022/06/23/watch-jerome-powell-testify-to-congress-on-the-economy-and-how-the-fed-plans-to-fight-inflation.html#:~:text=Federal%20Reserve%20Chair%20Jerome%20Powell,hardship%20high%20inflation%20is%20causing.
https://www.reuters.com/markets/europe/fed-lift-rates-by-75-basis-points-july-50-bps-september-2022-06-22/
https://www.reuters.com/markets/europe/fed-lift-rates-by-75-basis-points-july-50-bps-september-2022-06-22/
https://investor.kelloggs.com/news-and-events/press-releases/news-details/2022/KELLOGG-COMPANY-ANNOUNCES-SEPARATION-OF-TWO-BUSINESSES-AS-BOLD-NEXT-STEPS-IN-PORTFOLIO-TRANSFORMATION/default.aspx
https://twitter.com/TSA_Northeast/status/1538115354765008897
https://www.cnbc.com/2022/06/19/holiday-weekend-sees-massive-amount-of-flight-cancellations.html
https://www.cnbc.com/2022/06/19/holiday-weekend-sees-massive-amount-of-flight-cancellations.html
https://fred.stlouisfed.org/series/CUSR0000SETG01
https://fred.stlouisfed.org/series/CUSR0000SETG01
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All data as of June 24, 2022

Interest Rates: 6/24/2022 6/17/2022

UST 10 YR Government Bond Yield 3.14% 3.23%

Germany 10 YR 1.446% 1.658%

Japan 10 YR 0.223% 0.403%

30 YR Mortgage 5.81% 5.94%

Oil $107.14/ppb $109.24/ppb

Regular Gas $5.11/ppg $5.11/ppg

Equities: 1 WK YTD 1 YR 3 YRS 5 YRS

S&P 500 6.45% -17.93% -8.31% 9.92% 9.91%

NASDAQ 5.51% -28.21% -21.30% 11.83% 12.38%

DJIA 5.39% -13.31% -7.88% 5.63% 8.04%
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Topeka, Kansas. Registration does not denote any level of skill or qualification. The advisory firm 
providing you this report is an independent financial services firm and is not an affiliate company of AE 
Wealth Management, LLC. AEWM works with a variety of independent advisors. Some of the advisors 
are Investment Adviser Representatives (IAR) who provide investment advisory services through 
AEWM. Some of the advisors are Registered Investment Advisers providing investment advisory 
services that incorporate some of the products available through AEWM. 

Information regarding the RIA offering the investment advisory services can be found on  
https://brokercheck.finra.org/.

Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a 
profit or protect against loss in periods of declining values.

The information and opinions contained herein, provided by third parties, have been obtained from 
sources believed to be reliable, but accuracy and completeness cannot be guaranteed by AE Wealth 
Management. 

This information is not intended to be used as the sole basis for financial decisions, nor should it be 
construed as advice designed to meet the particular needs of an individual’s situation. None of the 
information contained herein shall constitute an offer to sell or solicit any offer to buy a security or 
insurance product.

6/22-2230390-4

https://brokercheck.finra.org/

